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Sugar rush

= Fully integrated business by 2017F to allow sugar revenue to triple:
On the back of a major sugar expansion, TBLA is set to triple its 1H16 sugar-
related revenue of IDR1tn to nearly IDR3tn by end-2017 by setting-up a
sugar mill. The company’s foray into the sugar business in Lampung started
back in 2012 via conversion of plantation from existing palm to sugarcane
due to greater soil suitability. Additionally, Lampung is strategically located
between Java and Sumatra, the biggest sugar markets in Indonesia. As a
major initiative to integrate its sugar business, TBLA started developing its
own sugar mill with a total capacity of 120k tons per annum, and is expected
to be operational by end-2016. Once complete, TBLA’s sugar mill would allow
the processing of its own harvested sugarcane into white sugar, creating
higher value add. In 2017F, we expect white sugar production of 99.6k tons
from a total sugarcane planted area of 14.4k ha (exhibit 8) with an average
yield of 100tons/ha.

= CPO price recovery to drive 2017F earnings: Apart from the sugar
business, we expect positive performance from TBLA’'s CPO segment,
particularly on our expectations of continued price uptrend. In 2016F, we
expect CPO price of USD625/mt, before increasing to USD750/mt in 2017F,
as current recovery in CPO demand from major global customers (i.e. China
and India) outpaces the slower global CPO production and inventory level.
This should result in higher earnings for TBLA as we expect its CPO ASP to
reach IDR8,923/kg coupled with higher production of 261k tons.

= Shareholder bonus from refinery business: On another positive note,
TBLA has obtained a 262k tons sugar import quota from the government this
year to produce refined sugar for the local market. We expect this to be
fruitful for TBLA, translating into IDR2.2tn in additional 2016F revenue with a
high gross margin of 40.5%. Note that historical data shows worsening sugar
deficit in the past 5 years (exhibit 6), implying limited development of
Indonesia’s sugar industry with production badly outstripped by rapidly-
growing domestic demand. Therefore, we believe that the government will
continue to allow sugar imports and further raise import quota to fulfil the
existing sugar deficit in the next few years. This is despite the government’s
plan to make Indonesia self-sufficient in sugar. Looking ahead, although we
expect the sugar refinery business to provide continued additional earnings
to shareholders, we have conservatively priced this business segment at only
1.0x PE, contributing only IDR40/share to our TP.

Rating: BUY with higher TP of IDR1,180 or 55%6 upside potential

In line with our 40% earnings upgrade for 2017F on the strong performance of
TBLA's sugar mill and CPO business, we have raised our TP by 39% to
IDR1,180 (SOTP-based, exhibit 11), from IDR850. As such, we expect the
stock to sustain its market outperformance (exhibit 4) and reiterate our BUY
recommendation. Risks to our call are IDR appreciation, lower-than-expected
CPO prices, possible lower sugar import quota, potential cap on cooking oil
prices and further delay in sugar mill project completion.
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Exhibit 1. Company information

Market cap (IDRb/USDm) : 4,060.0/306.0
3M avg.daily t.o.(IDRb/USDm) : 2,296.4/173.1
Bloomberg code : TBLA 1J

Source: Bloomberg

Exhibit 2. Shareholders information

Budi Delta Swakarya (%0) : 27.80
Sungai Budi (%) : 26.49
Others (%) : 1.47
Free float (%) : 45.62

Source: Bloomberg

Exhibit 3. Key forecasts and valuations

Year to 31 Dec 2015 2016F 2017F 2018F
Revenue (IDRbn) 5,331 6,609 8,181 9,465
EBIT (IDRtn) 604 782 1,334 1,427
Net profit (IDRbn) 197 500 891 947
Bahana/cns. (%) - na na na
EPS (IDR) 37 94 167 177
EPS growth (%) (58) 154 78 6
EV/EBITDA (x) 11.8 9.4 6.3 6.2
PER () 20.6 8.1 4.6 4.3
FCFPS (IDR) ) 0 ©) )
FCF yield (%) (0.0) 0.0 (0.0) (0.0)
BVPS (IDR) 536 603 699 751
PBV (X) 1.4 1.3 1.1 1.0
DPS (IDR) 23 28 70 125
Yield (%) 3.0 3.7 9.3 16.6
ROAA (%) 2.4 5.1 8.0 7.5
ROAE (%) 7.4 16.4 256 24.4

EBIT margin (%) 11.3 11.8 16.3 15.1
Net gearing (%)  153.3 127.0 134.5 1452

Source: Bloomberg, Bahana estimates
Note: Pricing as of close on 1 September 2016
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Exhibit 5. Relative performance to JCI, ytd
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Exhibit 6. Indonesia sugar domestic consumption & production, 2004-2015
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Exhibit 7. Sugar price, April 2009 — August 2016
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Exhibit 8. Sugarcane plantation planted area & average age, 2012-2018F
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Exhibit 9. Revenue contribution per segment, 2014-2018F
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Exhibit 10. Sugarcane plantation, mill & refinery location, 2016
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Exhibit 11. TBLA’s sum-of-the-parts valuation
Method Value

Division

Palm and sugar mill business 2017F PE of 9.0x 6,095
Sugar refinery business 2017F PE of 1.0x 214
Total value (IDRbn) 6,309
Shares outstanding (mn) 5,342

Value/Share (I1DR) 1,180

Source: Bahana forecasts

Sugar mill and sugar
refinery products should
together contribute 37%b of
2017F revenue

The 120k tons sugar mill is
strategically located within
the company’s sugarcane
plantation area

SOTP valuation results in a
2017F TP of IDR1,180

Bahana Securities — Equity Research — TBLA 1J Corporate Flash
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Exhibit 12. TBLA 2016 results summary

g-q y-y 2Q16/ y-y 1H16/ 1H16/

(1DRbn) 2Q15 1Q16 2Q16 (%) (%) 2Q16F 1H16 (%) 2016F Cons
Sales 1,375.8 1,026.9 1,885.3 83.6 37.0 118 2,912.2 7.0 51 na
Gross profit 289.1 241.6 523.7 116.8 81.1 765.3 27.5
Operating expenses (113.1) (130.3) (132.7) 1.8 17.3 (263.0) 17.4
Operating profit 376.0 111.3 502.3 3514 33.6 274 502.3 33.6 74 na
Net interest income/(expenses) (55.4) (56.9) (70.0) 23.1 26.3 (126.8) 24.8
FX gain (loss) (48.1) 26.1 7.7 (70.4) (116.1) 33.8 (135.8)

Other income (expense) (189.1) 6.5 (104.5) na 44.7) 13.3 (25.5)

Pretax profit 83.4 87.1 335.5 285.3 302.4 422.6 113.7
Taxation (26.8) (21.9) (90.6) 314.6 238.1 (112.4) 125.5
Minority Interest (0.7) (0.1) (0.3) 405.9 (64.4) (0.3) (72.3)

Net profit 55.9 65.2 244.6 2754 338.0 284 309.8 111.1 123 na
BS & Ratio analysis 2Q15 1Q16 2Q16 1H16 2015A 2016F* 2017F*
Gross margin (%) 21.0 23.5 27.8 26.3 22.0 22.5 23.2
Operating margin (%) 27.3 10.8 26.6 17.2 11.3 11.9 12.5
Pretax margin (%) 6.1 8.5 17.8 14.5 4.9 6.1 7.8
Net margin (%) 4.1 6.3 13.0 10.6 3.7 4.4 5.6
Inventory Days 82 144 76 96 99 78 72
Receivable Days 44 81 40 52 54 46.31 42.46
Payable Days 27 61 50 64 29 15 14
Total cash 389 226 326 326 296 228 425
Total debt 3,708 5,077 5,198 5,198 4,690 4,028 4,163
Net gearing (%) 132.0 165.8 153.7 153.7 153.8 123.8 111.0

Source: Company, Bloomberg *using old forecast numbers
Exhibit 13. Earnings revisions
Oold New Change (20)

(IDRbnN) 2016F 2017F 2018F 2016F 2017F 2018F 2016F 2017F 2018F
Revenue 6,022 6,718 7,176 6,609 8,181 9,465 9.8 21.8 31.9
Gross profit 1,357 1,876 2,193 1,452 2,187 2,411 7.0 16.6 9.9
Gross profit margin (%) 22.5 27.9 30.6 22.0 26.7 25.5
Operating profit 717 1,162 1,378 782 1,334 1,427 9.1 14.8 3.5
Operating margin (%0) 11.9 17.3 12.4 11.8 16.3 15.1
Net profit 437 636 891 500 891 947 14.5 40.1 6.3
Net margin (%) 7.3 9.5 12.4 7.6 10.9 10.0
EPS (IDR) 82 119 167 94 167 177 14.2 40.2 6.1

Source: Bahana

Exhibit 14. Peers comparison, 2016F-2017F

Market cap PER (X) PBV (x) EV/EBITDA (x) Div. yield (%) ROE (%)
USDbn 2016F 2017F 2016F 2017F 2016F 2017F 2016F 2017F 2016F 2017F

Indonesia .

ASTRA AGRO LESTARI TBK PT 2.3 19.8 16.3 1.9 1.8 10.8 8.9 1.6 2.4 10.7 11.6
SALIM IVOMAS PRATAMA TBK PT 0.6 18.0 13.4 0.6 0.6 6.6 5.8 1.7 2.0 3.0 4.1
AUSTINDO NUSANTARA JAYA PT 0.5 NA NA NA NA NA NA NA NA NA NA
DHARMA SATYA NUSANTARA PT 0.4 14.4 11.1 1.9 1.6 10.3 8.6 1.4 1.6 12.5 14.6
SAMPOERNA AGRO TBK PT 0.3 15.0 11.8 1.1 1.0 8.5 6.8 1.1 1.9 7.8 9.5
TUNAS BARU LAMPUNG TBK PT 0.3 8.1 4.6 1.3 1.1 9.4 6.3 3.7 9.3 16.4 25.6
PP LONDON SUMATRA INDONES PT 0.8 19.8 14.7 1.4 1.3 9.9 7.7 2.0 2.2 7.0 9.0
SIME DARBY BERHAD 12.3 31.2 22.7 1.6 1.5 15.9 13.9 2.6 3.1 5.3 6.7
101 CORP BHD 6.8 26.2 24.7 5.3 4.2 19.2 16.8 2.2 2.4 18.9 17.4
KUALA LUMPUR KEPONG BHD 6.2 23.9 21.9 2.5 2.4 14.8 14.0 2.7 2.6 11.0 12.0

GENTING PLANTATIONS BHD 2.1 33.9 25.0 1.9 1.8 20.8 16.5 0.7 0.9 5.5 7.1

Weighted Average
Source: Bloomberg, Bahana
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Tunas Baru Lampung
Year to 31 December 2014 2015 2016F 2017F 2018F

PROFIT & LOSS (IDRbn)

Sales 6,338 5,331 6,609 8,181 9,465 We expect 2017F revenue at
Gross profit 1,293 1,170 1,452 2,187 2,411 IDR8,181bn, +23.8% y-y,
EBITDA 1,065 598 999 1,619 1,765

on accelerated contribution

Depreciation 270 (6) 217 285 339

EBIT 795 604 782 1,334 1,427 from sugar segment

Net interest inc./(expense) (201) (219) (236) (278) (310)

Forex gain/ (losses) (105) (165) 34 - -

Other income/ (expense) 73 43 50 62 72

Pre-tax profit 562 263 630 1,119 1,188

Taxes (126) (62) (126) (224) (238)

Minority interest (€)) 4) 4) 4) 4)

Net profit 433 197 500 891 947

BALANCE SHEET (IDRbnN)

Cash and equivalents 520 296 799 662 460

Trade receivables 711 797 575 858 981

Inventories 956 1,146 937 1,264 1,418

Fixed assets 2,843 4,442 5,337 6,144 6,765

Other assets 2,288 2,601 2,551 3,074 3,640

Total assets 7,328 9,293 10,208 12,012 13,275

Interest bearing liabilities 3,194 4,690 4,887 5,687 6,287 Increasing debt levels ...
Trade payables 292 330 297 371 415

Other liabilities 1,388 1,386 1,778 2,186 2,521

Total liabilities 4,875 6,406 6,962 8,244 9,222

Minority interest 18 21 26 33 38

Shareholders' equity 2,436 2,866 3,219 3,736 4,014

CASH FLOW (1DRbn)

EBIT 795 604 782 1,334 1,427

Depreciation 270 (6) 217 285 339

Working capital (308) ((®) 629 (619) (305)

Other operating items (214) (517) 166 (150) (231)

Operating cash flow 543 80 1,794 850 1,230

Net capital expenditure (999) (713) (1,345) (1,420) (1,370) ... to finance expansion of
Free cash flow (455) (632) 450 (569) (140) its palm and sugarcane
Equity raised/(bought) 289 (5) - - - plantations

Net borrowings 105 360 195 801 600

Other financing (67) 161 (142) (369) (663)

Net cash flow (128) (116) 503 (136) (203)

Cash flow at beginning 648 520 296 799 662

Cash flow at end 520 296 799 662 460

RATIOS

ROAE (%) 20.5 7.4 16.4 25.6 24.4

ROAA (%) 6.4 2.4 5.1 8.0 7.5

Gross margin (%) 20.4 22.0 22.0 26.7 25.5 |mpr0ved margins as a
EBITDA margin (%) 16.0 15.4 15.1 20.2 19.1  result of recovery in CPO
EBIT margin (%0) 12.5 11.3 11.8 16.3 15.1 prices

Net margin (%) 6.8 3.7 7.6 10.9 10.0

Payout ratio (%) 70.3 28.3 75.0 75.0 75.0

Current ratio (x) 1.1 1.1 0.7 0.8 0.8

Interest coverage (X) 2.6 3.8 2.7 3.2 4.7

Net gearing (%) 109.8 153.3 127.0 134.5 145.2

Debts to assets (%) 43.6 50.5 47.9 47.3 47.4

Debtor turnover (days) 32 58 32 38 38

Creditor turnover (days) 17 27 21 23 21

Inventory turnover (days) 63 94 66 77 73

MAJOR ASSUMPTIONS

FFB production (k tons) 719 542 462 527 577 FFB production to recover in
Growth (%) (©)] (25) (15) 14 9 2017-18F post La Nina
CPO production (k tons) 214 296 213 261 299

Growth (%) 1 38 (28) 22 14

ASP CPO (USD/ton) 9,000 7,500 8,000 8,923 9,538

Sugar plantation (ha) 1,133 3,913 7,326 11,326 14,424

Avg. exchg. rate (IDR/USD) 11,875 13,393 13,400 13,000 13,000

Source: Company, Bahana estimates

Gregorius Gary (gregorius@bahana.co.id) +6221 250 5081 ext. 3604

Bahana Securities — Equity Research — TBLA 1J Corporate Flash
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Important Disclosures and Disclaimer

This publication is prepared by PT.Bahana Securities and reviewed by Daiwa Securities Group Inc. and/or its affiliates, and distributed outside Indonesia by
Daiwa Securities Group Inc. and/or its affiliates, except to the extent expressly provided herein. Certain copies of this publication may be distributed inside
and outside of Indonesia by PT. Bahana Securities in accordance with relevant laws and regulations. This publication and the contents hereof are intended
for information purposes only, and may be subject to change without further notice. Any use, disclosure, distribution, dissemination, copying, printing or
reliance on this publication for any other purpose without our prior consent or approval is strictly prohibited. Any review does not constitute a full verification
of the publication and merely provides a minimum check. Neither Daiwa Securities Group Inc. nor any of its respective parent, holding, subsidiaries or
affiliates, nor any of its respective directors, officers, servants and employees, represent nor warrant the accuracy or completeness of the information
contained herein or as to the existence of other facts which might be significant, and will not accept any responsibility or liability whatsoever for any use of or
reliance upon this publication or any of the contents hereof. Neither this publication, nor any content hereof, constitute, or are to be construed as, an offer or
solicitation of an offer to buy or sell any of the securities or investments mentioned herein in any country or jurisdiction nor, unless expressly provided, any
recommendation or investment opinion or advice. Any view, recommendation, opinion or advice expressed in this publication constitutes the views of the
analyst(s) named herein and does not necessarily reflect those of Daiwa Securities Group Inc. and/or its affiliates nor any of its respective directors, officers,
servants and employees except where the publication states otherwise. This research report is not to be relied upon by any person in making any investment
decision or otherwise advising with respect to, or dealing in, the securities mentioned, as it does not take into account the specific investment objectives,
financial situation and particular needs of any person.

Neither Daiwa Securities Group Inc. nor any of its affiliates is licensed to undertake any business within the Republic of Indonesia. Any display of any trade
name or logo of the Daiwa Securities Group Inc. on this publication shall not be deemed to be an undertaking of any business within the Republic of
Indonesia.

Daiwa Securities Group Inc., its subsidiaries or affiliates, or its or their respective directors, officers and employees from time to time may have trades as
principals, or have positions in, or have other interests in the securities of the company under research including market making activities, derivatives in
respect of such securities or may have also performed investment banking and other services for the issuer of such securities. The following are additional
disclosures.

Ownership of Securities

For “Ownership of Securities” information, please visit BlueMatrix disclosure link at https://daiwa3.bluematrix.com/sellside/Disclosures.action.

Investment Banking Relationship

For “Investment Banking Relationship”, please visit BlueMatrix disclosure link at https://daiwa3.bluematrix.com/sellside/Disclosures.action.
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Daiwa Securities Co. Ltd. and Daiwa Securities Group Inc.

Daiwa Securities Co. Ltd. is a subsidiary of Daiwa Securities Group Inc.
Investment Banking Relationship

Within the preceding 12 months, The subsidiaries and/or affiliates of Daiwa Securities Group Inc. * has lead-managed public offerings and/or secondary offerings
(excluding straight bonds) of the securities of the following companies: China Reinsurance Group Corporation (1508 HK).

*Subsidiaries of Daiwa Securities Group Inc. for the purposes of this section shall mean any one or more of:

- Daiwa Capital Markets Hong Kong Limited (KA1 A5 & #H R A T)
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« Daiwa Capital Markets Australia Limited
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« Daiwa-Cathay Capital Markets Co., Ltd.

= Daiwa Securities Capital Markets Korea Co., Ltd

Disclosure of Interest of Bahana Securities

Investment Banking Relationship
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of the following companies: Anabatic Technologies Tbk PT (ATIC 1J); Aneka Tambang Persero Tbk PT (ANTM 1J); PT Telekomunikasi Indonesia (Persero) Tbk
(TLKM 1J).

Hong Kong

This research is distributed in Hong Kong by Daiwa Capital Markets Hong Kong Limited (KFIE&EARTE&EBHERAT) (“DHK”) which is regulated by the Hong
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Relevant Relationship (DHK)
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from time to time. By virtue of distribution to these category of investors, Daiwa Capital Markets Singapore Limited and its representatives are not required
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associates may have debt holdings in the subject company. For information on ownership of equity, please visit BlueMatrix disclosure Link at
https://daiwa3.bluematrix.com/sellside/Disclosures.action.

There is no material disciplinary action against Daiwa India by any regulatory authority impacting equity research analysis activities as of the date of this
report.

Associates of Daiwa India, registered with Indian regulators, include Daiwa Capital Markets Singapore Limited and Daiwa Portfolio Advisory (India) Private
Limited.
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Taiwan

This research is distributed in Taiwan by Daiwa-Cathay Capital Markets Co., Ltd and it may only be distributed in Taiwan to institutional investors or specific
investors who have signed recommendation contracts with Daiwa-Cathay Capital Markets Co., Ltd in accordance with the Operational Regulations Governing
Securities Firms Recommending Trades in Securities to Customers. Recipients of this research in Taiwan may contact Daiwa-Cathay Capital Markets Co., Ltd
in respect of any matter arising from or in connection with the research.

Philippines

This research is distributed in the Philippines by DBP-Daiwa Capital Markets Philippines, Inc. which is regulated by the Philippines Securities and Exchange
Commission and the Philippines Stock Exchange, Inc. Recipients of this research in the Philippines may contact DBP-Daiwa Capital Markets Philippines, Inc.
in respect of any matter arising from or in connection with the research. DBP-Daiwa Capital Markets Philippines, Inc. recommends that investors
independently assess, with a professional advisor, the specific financial risks as well as the legal, regulatory, tax, accounting, and other consequences of a
proposed transaction. DBP-Daiwa Capital Markets Philippines, Inc. may have positions or may be materially interested in the securities in any of the markets
mentioned in the publication or may have performed other services for the issuers of such securities.

For relevant securities and trading rules please visit SEC and PSE link at http://www.sec.gov.ph/irr/AmendedIRRfinalversion.pdf and
http://www.pse.com.ph/ respectively.

United Kingdom

This research report is produced by Daiwa Securities Co. Ltd. and/or its affiliates and is distributed in the European Union, Iceland, Liechtenstein, Norway
and Switzerland. Daiwa Capital Markets Europe Limited is authorised and regulated by The Financial Conduct Authority (“FCA”) and is a member of the
London Stock Exchange and Eurex. This publication is intended for investors who are not Retail Clients in the United Kingdom within the meaning of the
Rules of the FCA and should not therefore be distributed to such Retail Clients in the United Kingdom. Should you enter into investment business with Daiwa
Capital Markets Europe’s affiliates outside the United Kingdom, we are obliged to advise that the protection afforded by the United Kingdom regulatory
system may not apply; in particular, the benefits of the Financial Services Compensation Scheme may not be available.

Daiwa Capital Markets Europe Limited has in place organisational arrangements for the prevention and avoidance of conflicts of interest. Our conflict
management policy is available at http://www.uk.daiwacm.com/about-us/corporate-governance-regulatory.

Germany

This document is distributed in Germany by Daiwa Capital Markets Europe Limited, Niederlassung Frankfurt which is regulated by BaFin (Bundesanstalt fuer
Finanzdienstleistungsaufsicht) for the conduct of business in Germany.

Bahrain

This research material is distributed by Daiwa Capital Markets Europe Limited, Bahrain Branch, regulated by The Central Bank of Bahrain and holds
Investment Business Firm — Category 2 license and having its official place of business at the Bahrain World Trade Centre, South Tower, 7th floor, P.O. Box
30069, Manama, Kingdom of Bahrain. Tel No. +973 17534452 Fax No. +973 535113

This material is provided as a reference for making investment decisions and is not intended to be a solicitation for investment. Investment decisions should
be made at your own discretion and risk. Accordingly, no representation or warranty, express or implied, is made as to and no reliance should be placed on
the fairness, accuracy, completeness or correctness of the information and opinions contained in this document, Content herein is based on information
available at the time the research material was prepared and may be amended or otherwise changed in the future without notice. All information is intended
for the private use of the person to whom it is provided without any liability whatsoever on the part of Daiwa Capital Markets Europe Limited, Bahrain
Branch, any associated company or the employees thereof. If you are in doubt about the suitability of the product or the research material itself, please
consult your own financial adviser. Daiwa Capital Markets Europe Limited, Bahrain Branch retains all rights related to the content of this material, which may
not be redistributed or otherwise transmitted without prior consent.

United States

This report is distributed in the U.S. by Daiwa Capital Markets America Inc. (DCMA). It may not be accurate or complete and should not be relied upon
as such. It reflects the preparer’s views at the time of its preparation, but may not reflect events occurring after its preparation; nor does it reflect
PT.Bahana Securities’ or DCMA’s views at any time. Neither PT.Bahana Securities, DCMA nor the preparer has any obligation to update this report

or to continue to prepare research on this subject. This report is not an offer to sell or the solicitation of any offer to buy securities. Unless this report
says otherwise, any recommendation it makes is risky and appropriate only for sophisticated speculative investors able to incur significant losses.
Readers should consult their financial advisors to determine whether any such recommendation is consistent with their own investment objectives,
financial situation and needs. This report does not recommend to U.S. recipients the use of any of PT.Bahana Securities’ or DCMA’s non-U.S.

affiliates to effect trades in any security and is not supplied with any understanding that U.S. recipients of this report will direct commission business to
such non-U.S. entities. Unless applicable law permits otherwise, non-U.S. customers wishing to effect a transaction in any securities referenced in this
material should contact a Daiwa entity in their local jurisdiction. Most countries throughout the world have their own laws regulating the types of
securities and other investment products which may be offered to their residents, as well as a process for doing so. As a result, the securities
discussed in this report may not be eligible for sales in some jurisdictions. Customers wishing to obtain further information about this report should
contact DCMA: Daiwa Capital Markets America Inc., Financial Square, 32 Old Slip, New York, New York 10005 (Tel no. 212-612-7000).

Ownership of Securities
For “Ownership of Securities” information please visit BlueMatrix disclosure Link at https://daiwa3.bluematrix.com/sellside/Disclosures.action .

Investment Banking Relationships
For “Investment Banking Relationships” please visit BlueMatrix disclosure link at https://daiwa3.bluematrix.com/sellside/Disclosures.action.

DCMA Market Making
For “DCMA Market Making” please visit BlueMatrix disclosure link at https://daiwa3.bluematrix.com/sellside/Disclosures.action.

Research Analyst Conflicts

For updates on “Research Analyst Conflicts” please visit BlueMatrix disclosure link at https://daiwa3.bluematrix.com/sellside/Disclosures.action. The
principal research analysts who prepared this report have no financial interest in securities of the issuers covered in the report, are not (nor are any
members of their household) an officer, director or advisory board member of the issuer(s) covered in the report, and are not aware of any material
relevant conflict of interest involving the analyst or DCMA, and did not receive any compensation from the issuer during the past 12 months except as
noted: no exceptions.

Research Analyst Certification

For updates on “Research Analyst Certification” and “Rating System” please visit BlueMatrix disclosure link at
https://daiwa3.bluematrix.com/sellside/Disclosures.action. The views about any and all of the subject securities and issuers expressed in this
Research Report accurately reflect the personal views of the research analyst(s) primarily responsible for this report (or the views of the firm
producing the report if no individual analysts[s] is named on the report); and no part of the compensation of such analyst(s) (or no part of the
compensation of the firm if no individual analyst[s)] is named on the report) was, is, or will be directly or indirectly related to the specific
recommendations or views contained in this Research Report.
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For stocks and sectors in Indonesia covered by Bahana Securities, the following rating system is in effect:

Stock ratings are based on absolute upside or downside, which is the difference between the target price and the current market price. Unless otherwise
specified, these ratings are set with a 12-month horizon. It is possible that future price volatility may cause a temporary mismatch between upside/downside
for a stock based on the market price and the formal rating.

"Buy": the price of the security is expected to increase by 10% or more.

"Hold": the price of the security is expected to range from an increase of less than 10% to a decline of less than 5%.

"Reduce": the price of the security is expected to decline by 5% or more.

Sector ratings are based on fundamentals for the sector as a whole. Hence, a sector may be rated “Overweight” even though its constituent stocks are all
rated “Reduce”; and a sector may be rated “Underweight” even though its constituent stocks are all rated “Buy”.

“Overweight”: positive fundamentals for the sector.

“Neutral”: neither positive nor negative fundamentals for the sector.

“Underweight”: negative fundamentals for the sector.

Ownership of Securities
For “Ownership of Securities” information, please visit BlueMatrix disclosure Link at https://daiwa3.bluematrix.com/sellside/Disclosures.action .

Investment Banking Relationships
For “Investment Banking Relationship”, please visit BlueMatrix disclosure Link at https://daiwa3.bluematrix.com/sellside/Disclosures.action .

Relevant Relationships (Bahana Securities)
Bahana Securities may from time to time have an individual employed by or associated with it serves as an officer of any of the companies under its research
coverage.

Bahana Securities market making
Bahana Securities may from time to time make a market in securities covered by this research.

Additional information may be available upon request.
Japan - additional notification items pursuant to Article 37 of the Financial Instruments and Exchange Law
(This Notification is only applicable where report is distributed by Daiwa Securities Co. Ltd.)

If you decide to enter into a business arrangement with us based on the information described in materials presented along with this document, we ask you

to pay close attention to the following items.

* In addition to the purchase price of a financial instrument, we will collect a trading commission* for each transaction as agreed beforehand with you. Since
commissions may be included in the purchase price or may not be charged for certain transactions, we recommend that you confirm the commission for
each transaction.

e In some cases, we may also charge a maximum of ¥ 2 million (including tax) per year as a standing proxy fee for our deposit of your securities, if you are
a non-resident of Japan.

e For derivative and margin transactions etc., we may require collateral or margin requirements in accordance with an agreement made beforehand with
you. Ordinarily in such cases, the amount of the transaction will be in excess of the required collateral or margin requirements.

e There is a risk that you will incur losses on your transactions due to changes in the market price of financial instruments based on fluctuations in interest
rates, exchange rates, stock prices, real estate prices, commodity prices, and others. In addition, depending on the content of the transaction, the loss
could exceed the amount of the collateral or margin requirements.

e There may be a difference between bid price etc. and ask price etc. of OTC derivatives handled by us.

e Before engaging in any trading, please thoroughly confirm accounting and tax treatments regarding your trading in financial instruments with such experts
as certified public accountants.

*The amount of the trading commission cannot be stated here in advance because it will be determined between our company and you based on current
market conditions and the content of each transaction etc.

When making an actual transaction, please be sure to carefully read the materials presented to you prior to the execution of agreement, and to take
responsibility for your own decisions regarding the signing of the agreement with us.
Corporate Name: Daiwa Securities Co. Ltd.
Financial instruments firm: chief of Kanto Local Finance Bureau (Kin-sho) No.108
Memberships: Japan Securities Dealers Association, Financial Futures Association of Japan
Japan Securities Investment Advisers Association
Type Il Financial Instruments Firms Association
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